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Section 1: Background, Rationale and
Progress on Islamic Finance

Background

Despite huge economic and social progress globally,
there remain persistent challenges that are exac-
erbated by prolonged crises, climate change and
rising inequality. Besides imposing social and envi-
ronmental costs, severe inequality adversely affects
economic growth and wealth creation. The question
at hand: How can we reduce inequality and better
serve communities?

The role of Islamic Finance in economic develop-
ment has already unlocked tremendous potential
and in its social dimension offers a greater opportu-
nity in bridging the financing gap in order to meet
the Sustainable Development Goals.

To date, most international development and hu-
manitarian organizations have not engaged with
Islamic Financing, largely overlooking the poten-
tially significant contributions that this growing
field offers in reducing inequalities and supporting
communities affected by humanitarian crisis- most
of whom are in member countries of the Organiza-
tion of Islamic Cooperation (OIC). The Secretariat of
the Federation in partnership with National Socie-
ties, established a Global Innovative Financing Team
(GIFT) and has embarked on an unprecedented ex-
ploration that can leverage and create meaningful
impact on financing for humanitarian and develop-
ment interventions.

There has been increased hype recently around
Islamic Finance and what it could possibly mean
for the humanitarian and development sector.

The principles of Islamic Social Finance provide a
shared foundation of social and economic justice,
that can contribute to prosperity through the prin-
ciples of inclusive participation and risk sharing.
The commonality of purposes with the humanitari-
an sector is apparent.

Yet, despite the hype, we found that explorations
so far seem to barely scratch the surface in how
they understand the applicability, potential and
most importantly the principles that underpin this
financing methodology. Multilateral Development
Banks (MDBs) such as the Islamic Development
Bank Group (IDBG) together with the World Bank
have done extensive research on the topic but
the theory has struggled to translate into actual
practice for most development and humanitarian
organizations.

Therefore, the Islamic Social Finance (ISF) initiative
within IFRC’s Innovative Finance portfolio seeks to
explore the opportunities to apply ISF instruments
to fulfil the SDG financing gap, as well as to address
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the needs of communities faced with development
challenges and humanitarian crises. Through its
network of National Societies, auxiliary to Govern-
ments in 190 countries including OIC MCs, the Fed-
eration is in a unique position to not only leverage
potential for ISF as a form of development financing
but also strengthen capacity on the ground.

Rationale

e Principles

Islamic Social Finance together with the Humani-
tarian and Development Sector provides a shared
foundation for social and economic justice that can
contribute to shared prosperity through the princi-
ples of inclusive participation and risk sharing

“Our rituals are there, but often they lack the spirit. Our
giving shouldn’t be driven by our desire to prove that
we are good people... Our giving should be smart and

effective.”

~ Tariq Cheema, Founder, World Congress of Muslim
Philanthropists

e Potential

Humanitarian Financing fell short by 38% while aid
to least developed countries fell by 3.9%. Addition-
ally, the UN estimates that countries will need $2.5
Trillion annually to meet the SDGs.

Islamic Financial Analysts estimate that every
year, between US $200 Billion to $1 Trillion is spent
in mandatory alms (zakat) and voluntary charity
(sagdagah) across the Muslim World.

¢ Challenges

Across the Muslim world, there is an increased
awareness that if zakat distribution and manage-
ment is made more effective, revolution in terms
of development may be experienced, not only for
Muslims but for all humanity.

¢ Narrative

We have an opportunity to rewrite the popular nar-
rative by demonstrating the intentions and value
of Islamic Social Finance for meeting humanitarian
and development needs.

Approach

As an initial step, in partnership with INCEIF - the
Global University for Islamic Finance — we convened
a consultation that included humanitarian and
development practitioners, leading Islamic scholars
and financiers.

The purpose of the consultation was deepen the
understanding of ISF instruments and their poten-
tial, as well as understand the depth of challenges
in the humanitarian and development context.
Specifically, what might be the most appropriate
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funding models that respond to these challenges,
which instruments would be the best fit, and finally,
which projects might be the piloted on these new
modalities.

Further, we also partnered with AID: Tech - a lead-
ing start-up on blockchain proactively explore how
we might capitalise on new and emerging trends
such as fintech and data-driven insights to gain
enhanced efficiency and effectiveness in our re-
sponses.

The consultation also shed light on the key chal-
lenges that hinder ISF, thereby confirming that this
triangular partnership offers an opportunity to
collaborate and collectively guarantee greater ac-
countability, support vulnerable communities and
improve impact at scale.

Progress so far

What is unique in our approach is that whilst tar-
geting Islamic contributions we are simultaneously
customising our research efforts in understanding
regulations, perceptions and key players in Mus-
lim countries to facilitate effective application of
ISE. This effort requires customised approaches

for Muslim minorities with significant economic
capacity such as those in the UK and Canada. The
primary instruments we are exploring are the use
of Zakat, Sadaqah, Sukuk, Waqf and Takaful.

Following our first global consultation, we have
identified several projects in the pipeline, includ-
ing targeting drought in Kenya and global Cholera
hotspots through One WASH, supporting different-
ly-abled children in Palestine and Forecast-based
Financing in flood risk areas in Africa and the Asian
sub-continent.

The over-arching objective is to collaboratively
structure Islamic social finance experiments across
countries for humanitarian and development
challenges and underpin fintech as a key enabler
in ensuring that there is improved efficiencies and
transparency, thus achieving intended impact at
scale.

Achievements

1. Since the beginning of our exploration, we are
proud to share that we co-designed an internation-
al Zakat financing instrument in support of Kenya’s
Drought Assistance Programme. In response to

the need, MAIPS pledged CHF 1.17 million in zakat
financing. The project has already impacted more
than 1 million lives, and with a mechanism for re-
fund of CHF 500,000, a sizeable number of addition-
al communities stand to benefit, demonstrating the
transformative impact of zakat and Islamic Social
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Financing. MAIPS through this first ever interna-
tional Zakat financing project, illustrated how Zakat
can be used for communities in need, ensuring
sustainability and establishing clear leadership.

2. A second initiative emanates from understand-
ing the challenges of ineffective management and
lack of transparency as it currently exists in ISF. We
co-designed a blockchain application that helps
address these challenges, providing traceability and
transparency on aneasily accessible platform to
transform social financing through the ISF para-
digm. In early 2018, the application won the global
competition for fintech in ISF, organised by the IDB
and IE Business School, recognising its potential
and helping gain credibility in the ISF space. The
application is currently in the process of being
tested, targeting select OIC member countries and
countries with economically capable Muslim mi-
norities that intend to distribute their zakat more
efficiently.

3. A third initiative is focused on our efforts to
encourage conversation on Islamic Social Finance
and showcase its immense potential across coun-
tries and sub regions. Contemporary ISF is nascent
and is yet to gain sufficient prominence at global
dialogues for it to develop into structured and more
sophisticated development instruments. There

is therefore an opportunity to facilitate tangi-

ble debate and thought on ISF and its potentially
significant contributions to the humanitarian and
development space. Similar to the consultation in
Malaysia, interest has also been generated in Africa,
and the MENA region, and from dedicated partners
that are willing and able to facilitate this dialogue
as a matter of urgency.

4. A final and most innovative initiative underway is
a shariah compliant social impact bond model for
the Global Water and Sanitation Programme. To-
gether with partners INCEIF, we have structured an
innovative sukuk convertible to waqf model to raise
investments for a global one WASH programme for
target countries especially in fragile states, poten-
tially working with up to 18 National Societies.

Section 2: Proposal for The Global Water and
Sanitation Initiative (2005 — 2025)

Context

Increasing access to safe water and sanitation for
all: Having reached over 15 million people between
2005 and 2015, we plan to reach a further 15 million
by 2025.

The Red Cross Red Crescent Global Water and San-
itation Initiative (GWSI) promotes a common but
adaptable approach amongst National Red Cross
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Red Crescent Societies to establish large-scale, long-
term sustainable water and sanitation programmes.
It aims to continue its efforts in scaling up equita-
ble, sustainable and affordable access to water and
sanitation services for all and thus contributing
towards achieving the Sustainable Development
Goals.

The Challenge

The Millennium Development Goal (MDG) target
of halving the number of people without access

to basic sanitation by 2015 has fallen short. The
world has met the MDG target of halving the pro-
portion of people without access to safe drinking
water. However, in 2012 an estimated 748 million
people worldwide still lacked access to safe water,
so efforts must continue in water provision. Access
to sanitation remains a more significant challenge
for many countries, with an estimated 2.5 billion
people still lacking adequate sanitation facilities —
many of whom still practice open defecation.

Illnesses caused by poor sanitation and hygiene
place a heavy economic burden upon individuals,
families and governments due to the cost of health-
care and the loss of productivity. Lack of sanitation,
contaminated water and poor hygiene practices
contribute towards almost 90 per cent of child
deaths from diarrhoeal diseases.

Our response

A common but adaptable approach for all Red Cross
Red Crescent water and sanitation projects, pro-
moting large-scale and long-term programming.

Over the past ten years, the International Federa-
tion of Red Cross and Red Crescent Societies (IFRC)
and its members have significantly scaled-up
delivery of longer-term water and sanitation pro-
grammes, providing equitable, affordable and sus-
tainable solutions to help improve the health and
quality of life of vulnerable communities.

GWSI supports the design and implementation of a
common integrated approach, anchored on partic-
ipatory and sustainable interventions. It aims to
improve access to safe water and adequate sanita-
tion, as well as supporting the application of good
hygiene practices and community water manage-
ment.

All GWSI projects meet the following criteria:
* promote equity: target vulnerable communities
with significantly low water and sanitation cover-

age

» sustainable technology: use appropriate, afforda-
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ble and sustainable technology options

e projects at scale: promote large, longer-term pro-
jects to achieve economies of scale and lower the
cost-per-person

* community engagement: leverage community
participation and invest in health and hygiene pro-
motion

e impact: support greater, more measurable impact
and clearly defined impact indicators

 gender: take gender issues in the planning and
implementation process

e alignment and integration: align with govern-
ment water and sanitation policies

e environment: ensure that technical options are
environmentally sound.

Our Impact

Having reached more than 15 million people, GWSI
has surpassed its initial goal of reaching 5 million
people by 2015.

By December 2015, we have delivered water and
sanitation services to more than 15 million people
worldwide. We have also reached more than 6.5
million people with hygiene promotion activities
and campaigns.

What remains

Sustained universal coverage requires more than
capital inflows: financial and institutional strength-
ening is required to ensure that capital investments
translate into effective service delivery.

The global capital costs of achieving universal
basic WASH by 2030, amount to $28.4 billion per
year (range: $13.8 to $46.7 billion). Current allo-
cations need to be redirected and there will need
to be significantly greater spending on sanitation
(accounting for 69% of the cost of basic universal
WASH) and operations and maintenance, as well
as in the most off-track countries which are mainly
in sub-Saharan Africa and South Asia. But this isn’t
the full story.

Even while the MDG sanitation target was not met,

a new global target was set as part of the SDGs.

The targets and proposed indicators within the

water goal (6.1 and 6.2) talk about ‘safely managed’

services, which includes continuously-available,

on-plot water supply and an improved service

chain to ensure safely managed faecal waste. When

these additional services are costed, they amount
roximately $87 billion per year (range:

to $123 billion). Then, we needed to add the basic
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sanitation and hygiene cost, as well as part of the
basic water cost (as many households will not go
direct to safely managed water). This takes the cost
of achieving targets 6.1 and 6.2 to about $114 billion
per year (range: $74 to $116 billion). At 0.39% of the
sum of gross domestic product (GDP) of the 140 in-
cluded countries (range: 0.26 to 0.55%), $114 billion
per year requires an additional 0.27% of global GDP
spent on WASH, hence requiring massive additional
in-flows of financing to the sector.

Further, the people at risk or under threat from
cholera is approximately 350 million globally (at
least). Within that figure, it is estimated that one

in ten do not have access to safe water and three

in ten do not have access to sanitation. The Global
Task Force for Cholera Control (GTFCC) road map
proposes those people at most risk will be served by
2030. To provide what is needed to those people, the
investment required is between USD 40 and 60 per
person.

Phase one of the Federation’s WASH efforts covers

4 Purchase Undertaking
(Exercise Price)

SUKUK TRUSTEE

- to invest the Sukuk Proceeds into
: ‘ : < WASH projects

1(b) Appoint IFRC as Investment Agent

)

OBLIGOR
IFRC + HNS +PNS

2 Invest into &
manage Sukuk

[VeStMEntS KUK INVESTMENTS
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Murabaha Investment)

1. An investment agency agreement is signed between
the Sukuk Trustee (on behalf of the investors (Sukuk-
holders) and IFRC.

2.The Sukuk Trustee (on behalf of the Sukukholders)
will appoint WASH to act as its agent (Wakeel) to invest
the Sukuk Proceeds in WASH initiatives

3.WASH, in its capacity as Agent to the Sukukholders,
shall appoint IFRC as the Investment Agent to invest
the Sukuk Proceeds on behalf of the Sukukholders.

4. The Sukuk represents the Sukukholders’ undivid-
ed and proportionate beneficial interest in the trust

(Tangible Assets & Commodity= = =

3 Periodic Distributions, if any

the next five years and proposes to meet the needs
of 5 million people at a cost of

USD 120 million i.e. USD 41 per person as the initial
step forward.Phase one is ready for commence-
ment, with the understanding that to reach a great-
er number of people by 2030, partners will need to
increase engagement and expand their program-
ming over time.

Therefore, as the funds required for delivering on
SDG 6 may only be met partially from traditional bi-
or multilateral aid sources, it is likely that increased
investments may be accessed through more inno-
vative and transformative forms of financing.

Islamic Funding Options, Sukuk Issuance for
One WASH
Option 1 - Commaodity-linked Social Impact Sukuk

Overview of Proposed Structure

1(a) Appoint WASH as Agent ¥

< ’ w
1(c) Issue Sukuk

’ a o
1(d) Sukuk Proceeds
SPV - ONE WASH 3 Periodic Distri- ~ SUKUKHOLDERS
(Agent / Issuer) butions, if any / INVESTORS

assets, comprising of the Sukuk Proceeds, underlying
assets in the WASH initiatives including the rights, title,
etc. (Trust Assets). The Investment Agent invests the
Sukuk Proceeds into an investment portfolio that may
comprise of:

a. Shariah-compliant tangible assets. The Investment
Agent may invest at least 30% of the Sukuk Proceeds
into the Tangible Assets (Asset Purchase Price) at the
point of initial investment; and

b. Shariah-compliant commodities purchased and sold
under the principle of Murabahah (Commodity Mura-
bahah Investment).
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c. The proceeds from commodity investment (tawarruq) may be used for dividend distribution periodically

Option 2 - Convertible Social Impact Sukuk-Waqf

A) DURING LIFETIME OF PROJECT

Process-flow B

----- Cash flow
C) Documentation
[___] Steps process SUKUK HOLDERS / INVESTORS
A
(2 Trust Deed 1 %?CTI?JSPM
8. Service
ﬁ[ Agency
3 Agreement
N ¥ 1. Sukuk Q
W Issuance p\ g\
- _i_2§u?uk|_ Y
SUKUK ISSUER: ¢ 1Proceedsi SUKUK TRUSTEE
IFRC I A
1 A — e
! 16. Rental |
: 1Paymenty
3 Dov 3. To explore, drill, 1 :
build and install : Ag.r(la_g%se% e
I
: )
| 1 v
WASHAS «---| 1. 5tisna'L _ 1 yvs/pns As- HNS/PNS AS
CONTRACTOR == LESSEE SERVICING AGENT

B) AT MATURITY AND POST-MATURITY

SUKUK HOLDERS / INVESTORS

A
]
1
1
1
----- I- - . . -
'10 Full redempt|onl ........ 1 9 Purchase 9. IFRC uses Donor
- Pl SUKUK TRUSTEE / SPV Agreeme”t funds fo buy

i |
ointment of
: Waqfaﬂgmmlstrators

IFRC purchases — IFRC converts assets —» Waqf Trustees: MANGCO,
assets held by SPV to Waqf/Endowment Govt, Community, etc.
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Overview of proposed structure:

1. IFRC/ONEWASH (SPV) serve as the issuer for a com-
bined Sukuk-Wagf model.

2. Proceeds from sukuk issuance are used by the SPV
to purchase WASH ‘hardware’.

3.The hardware (water treatment plants, infrastruc-
ture, boreholes, etc.) are rented out to national so-
cieties and partner national societies in identified
hotspots. Rentals are paid through donor pledges and
contributions from partners and stakeholders.

4. At maturity, assets return to the SPV.

5.The SPV as owner then converts the assets into
Wagf assets by appointing local stakeholders (govern-
ments and societies where applicable) as the Trustees
of the Waqf assets. The beneficiaries are the public.

6. In addition, it is proposed that immovable property,
for example: commercial buildings, warehouses, and /
or low-cost housing be financed through the Wagqf via
donor contributions that have come in from donor-in-
vestors (as in option 1). The assets may be rented out
to create economic activity around the initial Waqgf
assets represented by the hardware. These rental
proceeds may be used to maintain the hardware by
creating a perpetual stream of funds for upgrade,
maintenance, and long-term sustainability.

Primary Risks facing a Sukuk Issuance for One WASH
(both options)

1. Underlying Assets & Cash Flow Generation
* Underlying assets do not generate any revenue

e Tangible assets or ‘Hardware’ consist of approxi-
mately 50% of total investment

e Costs fluctuate since
» Areas differ in their accessibility to clean water
sources, increasing exploration costs
e Some areas require additional water treatment
e Professionals are not always trustworthy to pro-
vide accurate cost estimates and might also be

charge for services that were not rendered

e There is potential for water contamination, requir-
ing additional expenditure for purification

eVendor costs differ from area to area

e Local community motivation and acceptance var-
ies, increasing the costs of empowerment and skill
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transfer
2. Tradability and liquidity of Sukuk

e Subscribers/Sukukholders require that Sukuk may
be redeemed at any time, due to sudden shortages of
liquidity in the market

e Therefore, it is necessary that the Sukuk issued
must be tradable in the market

¢ This can be resolved using a tangible underlying
asset model at a minimum of 30%

3. Impact measurement

There have been attempts at combining Shari-
ah-compliant negative screens and the positive
screens of SRI and ESG funds, although no benchmark
index has surfaced as a reference as most have been
theoretical in nature. This issuance promotes a prac-
tical approach to this blended screening, potentially
offering a new benchmark and reference for future
Societal impact Sukuk to be issued. Shariah screening
primarily filters ‘negative’ or prohibited elements.
The WASH projects follow a pre-determined set of
key performance indicators (KPIs) that further facili-
tate a “positive” screening which have mandates on
SRI (sustainable, responsible and impact investing)
and the ESG or environmental, social and corporate
governance criteria. Combined, and with specif-

ic adjustments, the new measurement index will
promote Shariah-compliant, sustainable and respon-
sible investing as well as compliance with the SDG 6
benchmarks. See appendix for the full set of KPIs (to
be blended with Shariah screens).

Expected Impact

a. It is expected that although financial risks arising
from market and operational exposure exist, the
strong track record of One WASH and our technical
experience in actual implementation, will assist in
managing and reducing these risks significantly.

b. In addition, the unique approach to book building
using profiled investors, is expected to diminish the
burden of full capital pay-out at maturity.

c. The significantly large impact on socio-economic
development through accessible clean water and
infrastructure for sanitation would potentially display
a new paradigm in accessing humanitarian aid. As
donors become more discerning and organizations
apply further cost reduction mechanisms, ISF social
impact bonds that apply a unique measurement
index in a modified pay-for-success model may be a
game-changer. And, all the partners (including the
guarantor/s) will benefit from being the first movers
and setting the stage for Islamic Finance to positively
impact humanity and become mainstream.
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Proposed RC/RC SDG6 Impact and Performance Indicators Guidance Note with additional considerations and SDG links

Goal 6. Ensure availability and RCRC Impact and Performance Considerations

sustainable managementof  jndicators unpacked. and other SDG
water and sanitation for all links
TARGETS INDICATORS IMPACT PERFORMANCE
INDICATORS INDICATORS
6.1 By 2030, 6.1.1 Percent- [ xx% increase of e Scale of water * Consider access for

achieve univer-

sal and equitable
access to safe and
affordable drinking
water for all

age of popu-
lation using
safely man-
aged drinking
water services

men, women and
children in the
target population
having access to
and using safely
managed drinking
water services at
the end of project/
operational period
compared to the
base line.

Tested water
quality, volume
of water available
per person and
proximity to resi-
dence.

supply intervention
that has served men,
women and children
in relation to overall
needs of the popula-
tion from base line
to end of the project/
operational period.

e Means and effec-
tiveness of sustain-
ability activities
applied and degree to
which project is func-
tional & operational
without external
support.

¢ Degree to which
affordability and
‘willingness to pay’
is measurable and
evident.

people with disabilities
and elderly as part of
Equity and Inclusion.
Link with Goal 4 Edu-
cation and improve-
ment of WASH facil-
ities in schools. Link
with Goal 3 Health and
WASH at health facil-
ities.

e Monitor the func-
tionality of the water
supply system and set
a Post Implementation
Monitoring (PIM) at

3, 5, 10 years beyond
project completion to
enhance sustainable
access to WASH ser-
vices. Link to mobile
technology use.

e Specify free from
pathogens/faecal con-
tamination and chem-
ical/mineral contam-
ination (for example
arsenic and fluoride).
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RCRC Impact and Performance Considerations and other

indicators unpacked. SDG links
TARGETS INDICATORS IMPACT PERFORMANCE
INDICATORS INDICATORS

6.2 By 2030, achieve
access to adequate
and equitable
sanitation and
hygiene for all and
end open defeca-
tion, paying special
attention to the
needs of women
and girls and those
in vulnerable situ-
ations

6.2.1 Percentage of
population using
safely managed
sanitation ser-
vices, including

a hand-washing
facility with soap
and water

6.2.2: Percentage
of population with
handwashing
facilities with soap
and water at home
(merged with indi-
cator 6.2.1)

* xx% increase of
men, women and
children in the
target population
having access to
and using safely
managed sanita-
tion services at the
end of the project/
operational period
compared to the
base line.

* xx% of increase
of men, women
and children in the
target population
using handwashing
facilities with soap
and water at the
end of the project/
operational period
compared to the
base line.

e Scale of sanita-
tion intervention
that has served
men, women and
children in relation
to overall needs

of the population
from base line to
end of the project/
operational period.

e Scale of provision
of handwashing
facilities in relation
to the needs of the
population from
base line to end of
project/operational
period.

e Degree to which
affordability and
‘willingness to pay’
is measurable and
evident.

e Demonstrable
safety, security and
dignity for sanita-
tion service users,
men women and
children.

¢ As above include
access for people
with disabilities
and elderly as part
of Equity and In-
clusion.

¢ at a reasonable
distance from the
HH. In communal
sanitation facili-
ties, it is important
to consider ratio of
# of facilities and
population and
distance from HH.
Reduce queuing
and congestion.

e Safely managed
sanitation must
ensure safe dispos-
al, reuse or treat-
ment of sludge and
other effluents.

e Link to Goal 4 Ed-
ucation and WASH
in Schools. It would
be good to add in-
dicators when ap-
propriate for G&D
and MHM facilities
for women and
girls at household,
school and health
centre level.

e Monitoring the
presence of hand-
washing station
with soap may be a
proxy indicator for
handwashing with
soap.
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RCRC Impact and Performance Considerations and other

indicators unpacked. SDG links
TARGETS INDICATORS IMPACT PERFORMANCE
INDICATORS INDICATORS

6.3 By 2030, im-
prove water qual-
ity by reducing
pollution, elimi-
nating dumping
and minimizing
release of hazard-
ous chemicals and
materials, halving
the proportion of
untreated waste-
water and substan-
tially increasing
recycling and safe
reuse globally

6.3.1 Percentage of
wastewater safely
treated

6.3.2 Percentage
of bodies of water
with good ambi-
ent water quality

* xX% increase in
wastewater treat-
ment at the end
of the project/op-
erational period
compared to the
base line.

*XX% reduction
in the degree to
which pollution
occurs by and
from untreated
wastewater.

® XX% decrease
of stagnant wa-
ter around the
targeted project
area at the end
of the project/op-
erational period
compared to the
base line.

* XX% of water
sources/bodies
checked for good
ambient water
quality in the
target project
areas regularly
and stakeholders
duly informed of
results.

e Scale of wastewa-
ter treatment com-
ponent included

in the implemen-
tation of WASH
projects measured
from base line to
end of the project/
operational period.

e Degree to which
stagnant pools and
other surface water
is reduced linked to
means and effec-
tiveness of clean
up campaigns from
base line to end of
project/operational
period.

e Scale of aware-
ness made through
public campaigns
on water pollution
and hazards, treat-
ment and safe dis-
posal or usage of
waste water from
base line to end of
project/operational
period.

e consider waste
water disaggregated
for household (both
sewage and faecal
sludge), agriculture
and industrial ac-
tivities. Inclusion of
question on disposal
and transport.

e It would be good to
specify the minimum
variables/parameters
that defines good am-
bient water quality.
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RCRC Impact and Performance Considerations and other

indicators unpacked. SDG links
TARGETS INDICATORS IMPACT PERFORMANCE
INDICATORS INDICATORS

6.4 By 2030, sub-
stantially increase
water-use effi-
ciency across all
sectors and ensure
sustainable with-
drawals and sup-
ply of freshwater
to address water
scarcity and sub-
stantially reduce
the number of peo-
ple suffering from
water scarcity

6.4.1 Percentage
change in water
use efficiency over
time

6.4.2 Percentage
of total available
water resources
used, taking envi-
ronmental water
requirements into
account (level of
water stress)

* XX% of change

of water use effi-
ciency at the end
of project (with
agriculture compo-
nents and munic-
ipal sectors) com-
pared to that of the
baseline

* XX% of change

in water stress
(water used/wa-
ter availability) at
the end of project
cycle compared to
that of the baseline
(with agriculture
components and
municipal sectors)

* XX% of projects
included as In-
tegrated water
resources manage-
ment (IWRM) and
the average degree
of integration in
these projects (0-
100)

e Means and effec-
tiveness of projects
conducted with
focus on water use
efficiency, degree to
which awareness
and activities have
increased from
base line to end of
project/operational
period.

e Means and effec-
tiveness of pro-
jects with focus on
measuring water
stress and degree
to which it has
been reduced from
base line to end of
project/operational
period.

e Scale of infor-
mation spread
within the target
project area and
local authorities on
water stress and
its solutions from
base line to end of
project/operational
period.

e Consider disag-
gregated data for
all the sectors:
household, agricul-
ture and industrial
water use. In re-
gard to efficiency it
would also good to
consider reduction
of water losses.
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RCRC Impact and Performance Considerations and other

indicators unpacked. SDG links
TARGETS INDICATORS IMPACT PERFORMANCE
INDICATORS INDICATORS

6.5 By 2030, imple-
ment integrated
water resources
management at all
levels, including
through trans-
boundary coopera-
tion as appropriate

6.5.1 Degree of
integrated water
resources manage-
ment implementa-
tion (0-100)

* XX% of projects
included as In-
tegrated water
resources manage-
ment (IWRM) and
the average degree
of integration in
these projects (0-
100)

* Means and effec-
tiveness of projects
implemented as
IWRM projects

and the degree of
integration (0-100)
from base line to
end of project/op-
erational period.

e Consider national
policies that in-
clude IWRM.

e Along with pro-
jects we should
consider also the
contribution of
NS to support
Government in
developing policy
and strategies for
IWRM and related
Implementation
Plans, financing
and monitoring
frameworks.

6.6 By 2020, protect
and restore wa-
ter-related ecosys-
tems, including
mountains, forests,
wetlands, rivers,
aquifers and lakes

6.6.1 Percentage
of change in the
extent of water-re-
lated ecosystems
over time

® XX% of projects
with components
to protect and re-
store water-related
ecosystems.

* XX% of change
to the ecosystems
during the project
cycle

* Means and
effectiveness of
projects including
components to
protect and re-
store water-related
ecosystems from
base line to end of
project/operational
period.

e Scale of water
sources and esti-
mates of quantity
of water used and
restored in the
project
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